New Development with Vancouver’'s Smallest
Rental Suites Unveiled

Vancouver, B.C. - (January 25, 2010) - Two long established Vancouver companies have come together to
launch an innovative project that will create 30 self-contained market rental “micro-lofts” in the Downtown
Eastside.

At approximately 270 square feet in size, these will be the smallest self-contained rental apartments in
Vancouver. In a social-entrepreneur partnership, Reliance Properties and ITC Construction Group will be
renovating the century-old Burns Block, located at 18 West Hastings. The builder and developer are subsidizing
the redevelopment of the abandoned heritage structure by more than $1 million.

The micro-loft, an innovative rental housing concept for Vancouver, will combine heritage restoration with the
creation of much needed non-subsidized rental housing in the area.

“When you consider the space people actually need to live, it's a place to eat, sleep, study and work,” says Jon
Stovell, general manager of Reliance Properties. “Young downtowners go out to meet their entertainment
needs. This opportunity at Burns Block will allow residents to live downtown with more affordable cost.”

Scheduled for completion in March 2011, the suites will have rents starting at $675 per month. This unique
project will support the City of Vancouver's efforts at Heritage Conservation, Community Revitalization and
creation of more affordable market rental units for working people.

The highly efficient interiors of the suites at Burns Block are influenced by space-saving design principles from
Europe and Asia. The suites utilize pull-down wall beds with integrated folding tables and built-in desks to create
a single multi-function living space.

Additional design features include compact appliances, flat screen TVs, ample storage and a built-in safe for
valuables. Translucent glass-walled bathrooms and large windows help create a spacious feeling in these small
homes.

Tenants can rent suites as furnished or unfurnished. There will also be a common rooftop garden and deck as
well as a basement gym. Both Reliance and ITC have gone to great efforts to ensure the design answers critical
livability issues and

environmentally-friendly materials and techniques will be used throughout the development.

“With the City currently upgrading many of the subsidized SROs in the area, we felt there was a place for a
development that addressed the needs of young working people in the downtown core”, says Stovell. “To help
make this project a reality, we are looking at a greatly reduced return on a long-term investment. These
apartments will remain in the rental pool and we will be managing the operations of the building to make sure
everything is maintained to our standards.”

This project, in the heart of Vancouver's Downtown Eastside near Pigeon Park and the Carrall Street Greenway,
has also been made possible by Vancouver City Council policies including the SRO By-Law, the Heritage
Incentive Program and the Downtown Eastside Housing Plan.

Reliance and ITC - the builder of the Woodward’s Redevelopment Project — recognized this as an opportunity to
give back to the city by redeveloping an abandoned building that had once been at the centre of Vancouver's
trade and manufacturing industry but in more recent times had become a troubled SRO.

“The City of Vancouver, capable developers like Reliance, educators and others have put significant effort into
the revitalization efforts of the Downtown Eastside,” says Doug MacFarlane, executive vice president and chief
operating officer of ITC, one of Western Canada'’s largest construction companies. “Woodward'’s and SFU’S
School of Contemporary Arts are perfect examples of this effort. We came to the table to work with Reliance to
reduce the cost of this development by contributing nearly $1 million through our corporate giving program as
part of our ongoing efforts to give back to this neighborhood.”



Both companies are leaders in corporate social responsibility. ITC is involved with BladeRunners, an award-
winning employment program assisting youth in gaining on-the-job construction training and mentoring. ITC is
also spearheading the creation of a similar program in Alberta as part of its University of Calgary Student
Housing Project. Reliance routinely contributes to various charities and institutions including United Way, UBC
and the Vancouver Aquarium.

Excerpts from Michael Geller’s Blog re Burns Block Project (18 W Hastings)

| was filled with delight and envy when | read about the proposal by Reliance Holdings and ITC Construction to
renovate the Burns Block in the DTES into 270 square foot rental mini-loft suites. Delighted because | think itis a
good idea, especially in this location. Envious, since this is an idea | have talked about doing since the early
1970's when CMHC approved Bradwin Court, a 'high-rise rooming house' on Sherbourne Street in Toronto under
its $200 million demonstration program.

A few details about the project:

e Aninnovative market rental housing project built by Vancouver companies Reliance Properties and ITC
Construction Group

e Located at the site of the historic ‘Burn’s Block’ in the Downtown Eastside, the building dates back 100
years and is on the City of Vancouver Heritage Register

e Building will feature 30 self-contained affordable market rental suites or “micro-lofts”
e Suites are approximately 270 square feet, making them the smallest in Vancouver

e Average rental value for each suite is projected at $750 per month and starts as low as $675 per month.
Suites will also be offered furnished for a small extra charge

e The building is 18,000 square feet and has five floors, of which one will be fully-furnished

e Spatially-efficient design contains built-in pull-down wall beds with integrated folding tables, compact
appliances, ample storage, built-in safe for storing valuables and “wet” bathroom

e Building also features a rooftop garden, basement gym and several environmentally-friendly elements

e The social entrepreneur partnership between Reliance and ITC is an effort to restore the building and to
pay tribute to its history

e The City of Vancouver assisted through council policy including the SRA-By Law, the Heritage Incentive
Program and the Downtown Eastside Housing Plan

e  While the former use of Burns Block was for a Single Room Occupancy hotel (SRO) with shared facilities,
suites in the redeveloped building will each contain a full bathroom and kitchen

e  Occupants will be students, people in transition and those looking to work and live in the heart of the
downtown area at an affordable rent

e Reliance purchased the building while it was being used as an SRO hotel in 2007, after it was closed by
fire officials in 2006. ITC joined the project in 2009 to complete the construction work

e Scheduled for completion in March 2011



There's another aspect to this story that hasn't received much attention, the role of the contractor ITC. | have
known the president Peter Rezansoff since the mid 70's and worked with his company on many projects. ITC
(which stands for integrity, trust and commitment) was formerly known as Intertech Construction. It is now the
largest construction company (based on construction volume) in Western Canada with its head office in
Vancouver and a regional office in Calgary. ITC was the contractor for the Woodwards project and much of the
Olympic Village. It has been selected as one of Canada's 50 Best Managed Companies for 6 consecutive years.
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